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TOMBILL MINES LIMITED 


Directors’ Report 


To the Shareholders: 


The Directors submit herewith the Thirtieth Annual Report of your Company including 
Financial Statements, Auditors’ Report for 1966, the Vice-President’s Report on the potash 
and sodium sulphate operations and the Consulting Engineer’s Report on the Geraldton 
gold property and Gulch uranium property. 


The agreement dated February 24, 1966 between Tombill Mines Limited and Francana 
Oil & Gas Ltd. (a wholly owned subsidiary of Credit Foncier Franco-Canadien) to develop 
Tombill’s potash properties was ratified at the Annual and General Meeting of the Shareholders 
held on April 6, 1966. A new company (SYLVITE OF CANADA LTD.) was incorporated 
under the Canada Corporation Act with an Authorized Capital of 5,000,000 shares without 
nominal or par value and with a Board of Directors consisting of seven members. Tombill 
received 750,000 shares of Sylvite stock as consideration for its potash properties, and is 
represented on the Board by three Directors. 


In December 1966, Hudson Bay Mining and Smelting Co. Limited purchased a 60% 
controlling interest in Francana Oil & Gas Ltd. and are now taking an active part in the 
development of the potash project through Francana. On March 3, 1967 the pilot core hole 
was spudded to test from the base of the glacial drift to the salt below (the potash zone) to 
provide a maximum of data required by the shaft-sinking contractor. It is expected the core 
hole will be completed by mid April. 


The situation at the Company’s gold property, Geraldton, Ontario, lying to the west 
of Consolidated Mosher Mines Limited, is dealt with in Mr. H. S. Wilson’s Report. 


Your Company has a substantial share holding in Gulch Mines Limited, and operations 
to be carried out at this company’s uranium properties are covered in Mr. Wilson’s Report. 


The initial development on the sodium sulphate deposit at Snakehole Lake has been 
completed. Financial discussions are presently taking place to raise the necessary capital 
to build the 100,000-ton per year refinery with completion expected by early 1968. 


The Craskie Mines Limited gold property located at Nezah, Port Arthur Mining Division, 
and controlled by your Company, remains in good standing. 


Your Directors express their appreciation for the excellent work carried out by Mr. 
R. V. Tomkins, Mr. H. S. Wilson, Consulting Geologist and the Company staff. 


On behalf of the Board, 


JAMES A. GRANT, 


President. 
Toronto, Ontario 
March 30th, 1967. 


TOMBILL MINES LIMITED 


Project Manager’s Report 


The President and Directors 
Tombill Mines Limited 
Suite 710 - 60 Yonge Street 
Toronto, Ontario. 


Gentlemen : — 


Potash 

Tombill’s potash properties were transferred to Sylvite of Canada Ltd., a new Canadian 
corporation formed in accordance with the Agreement dated February 24, 1966, between 
Tombill and Francana Oil & Gas Ltd. 


During the last eight months of 1966, Sylvite of Canada Ltd. drilled eleven additional 
potash test holes to further confirm the reserves of potash available. An initial mining 
area containing sufficient reserves to produce 45 million tons of potassium muriate was 
outlined. Sylvite of Canada completed arrangements with Canadian Pacific Oil and Gas Ltd. 
to lease all the potash rights of the Canadian Pacific Railway within the permit area, and now 
controls practically all potash mineral rights within the initial mining area. 


At year’s end, Hudson Bay Mining and Smelting Co. Limited purchased 60% control 
of Francana Oil & Gas Ltd. Plans were made immediately to acquire surface lands for 
plant and shaft location, and to drill the pilot core hole needed to obtain information on 
which shaft design is to be based. 


Sodium Sulphate 


The Agreement between Tombill Mines Limited and Saskatchewan Minerals and the 
Department of Mineral Resources for leasing and development of Snakehole Lake was signed 
on January 28, 1966. 


The firm of Underwood, McLellan & Associates were engaged to confirm reserves of 
sodium sulphate in Snakehole Lake and the Verlo Lakes, this work being completed in 
February. Reserves of sodium sulphate in the two deposits are sufficient to supply raw 
material to a plant for production of 100,000 tons per year for 15 years, using a recovery 
factor of 60%. 


An extraction of sodium sulphate from the deposits by brining is dependent on adequate 
water supplies to flood the lake in dry periods, location of a suitable water source was of prime 
importance. J. D. Mollard & Associates Ltd. were instructed to locate a minimum water 
supply of 100 gallons per minute, which would be used first for plant cooling water and then 
stored for lake flooding, if necessary. This programme was successful, and in May a well 
was completed on the south edge of the property capable of producing 300 gallons per minute. 


Stearns-Roger (Canada) Ltd. prepared an engineering cost study to be used as the 
basis for financing the project, and for detailed plant design. Prior to acquisition of the 
Snakehole Lake property, Stearns-Roger had prepared a process comparison study for Tombill 
from which the dehydration process to be used was selected. 


Respectfully submitted, 


R. V. TOMKINS, P.Eng., 
Vice-President. 
Regina, Saskatchewan 


March 6th, 1967. 
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Balance Sheet as a 


ASSETS 
CURRENT: 

CAS a, oe ae a dt ne lee ee ee oe ae erro a) Aad $ 4,074 
Accounts? receivable)... / 2 # habe ee ee ee eee 2,164 

Investments in marketable securities — at book value 
(quotedsmarket value/$80;500))aye eee ee ore eee deters ee 54,890 
Short term notes receivable and accrued interest. .......s...sdssdsdsiw‘ia“‘ a - 120,390 
181,518 


GOVERNMENT OF CANADA BONDS — at cost: 
Deposited with the Government of Saskatchewan (Note 1) .. ae ae 58,447 


INVESTMENT IN ASSOCIATED COMPANY, Sylvite of Canada Ltd.: 


Valued at the cost of acquisition of Western Canada potash properties 
and mineral rights . ab neeere hon a 297,262 


OTHER INVESTMENTS — at cost: 


Advances to and vendor’s share interest in affiliated mining company __. 28,732 
Province of Ontario Mining Properties — at cost .......................... 1,191,262 
Province of Saskatchewan Alkali Leases — at nominal value (Note 1)........ 1 
Fuarpiture,and Equipment —— at COst 5 as nee an ee eee 6,204 


Deferred Exploration, Development and other Expenditures (Net) — Exhibit ‘B’ 1,366,918 


$3,130,344 


AUDITOI 
The Shareholders, 


Tombill Mines Limited: 


We have examined the balance sheet of Tombill Mines Limited as at 31st Decemb 
year ended on that date. Our examination included a general review of the accounting pr 
necessary in the circumstances. 


In our opinion the accompanying balance sheet and statement of deferred exploratic 
31st December 1966 and the results of its operations for the year ended on that date, it 
that of the preceding year. 


Toronto, Ontario. 
17th March 1967. 


ES LIMITED EXHIBIT ‘A 


the Province of Ontario) 


st December 1966 


LIABILITIES 
CURRENT: 
Accounts payable and accrued. ...sisi. : en Tee oe $ 8,705 


CAPITAL Stock (Note 2) 
Authorized — 
5,000,000 shares of no par value 


Issued — 
S47 OOO OOS ATE Se nier ieee hath aang ne TA ts eee, ee Bt branes 2,869,000 
Earned Surplus ...... Pee ee ee Cee = oy: 252,639 
NOTES: 


1. The company is contemplating the construction of facilities for the production of sodium 
sulphate. Relative thereto, $60,000 has been deposited with the Government of the Province 
of Saskatchewan under the terms of an agreement dated 28th January 1966, whereby the 
rights, title and interest in an alkali lease will be assigned to the company by Saskatchewan 
Minerals, a Crown Corporation, upon fulfilment of the terms of the agreement and the transfer 
of $60,000 in full settlement thereof. 


2. 50,000 treasury shares of the company are under option to an officer of the company at $1.25 
per share, exercisable retroactively and currently at the rate of 10,000 shares annually over 
a five year period expiring 22nd April 1970. 


Approved on behalf of the Board: 
JnAs GRANT; Director: 


H. L. GOOD, Director. 


$3,130,344 


{PORT 
6 and the statement of deferred exploration, development and other expenditures for the 
2s and such tests of accounting records and other supporting evidence as we considered 


slopment and other expenditures present fairly the financial position of the company as at 
rdance with generally accepted accounting principles applied on a basis consistent with 


GRIER, DYER, ELMSLIE & STOWAR 
Chartered Accountants. 


EXHIBIT ‘B’ 


TOMBILL MINES LIMITED 


Statement of Deferred Exploration, Development and Other Expenditures 
For the Year Ended 3lst December 1966 


SODIUM SULPHATE PRojJECT — Saskatchewan: 


mle lislense rentals-and «tG@S 7a, a eis 3 Ane ee - 1,561 
PMA antes aoe i leuccas Shae ea bce nom hy ay die oer 12,477 
eineering Studies: . 6: .2, ice acne en hae ate 22,754 
CEN Er aT ee Se eh eck ees cos Se on Ste ee 1,229 
Plant-equipimentand maternaisiane... ese ee eee 20,065 
Powerline Pe 0Calion x2 page ieee so ee ee 1,925 
Salaries of project engineer and fieldemployees............ 18,520 
Regional office salaries and expenses ........¢...275-.. . 4,647 
Surveys and ‘analysis uous tas ee be a sp ee ee eee 11,735 
Travel) and trans POrtatlOli 4.8 ete ee ee Oe a 3,940 


Workin damian cCuannela, Aa. eaten) = fae ee ee ee Syetelsl 104,238 


ONTARIO PROPERTY EXPENSES: 


Enginesring and othereserviCes nan. ies een ee 1,619 
Taxes). eA a. ee ee ce ee | a ee 471 2,090 
ADMINISTRATIVE AND GENERAL — Head Office: 
Annual meeting, reports and expenses ............... Ae 3,196 
Directors’ feesand expenses... 4.. fee. eee ee eee 1,892 
Insurance, licensessand fees ha. 2. a a ee ee foo 
Legal, audit and accounting fees, =... sa ee 10,423 
Office: and veneralvexpenses, 505.4 ae eee 1,597 
Bent ob eo £5. Raed Ain ee 3,000 
Salaries: =—= @Xecutive. . . 3.0 seule ee eee ee 12,000 
ee OEICE En, Fhe tee epee ha ee ee ee 3,812 
Telephone'and telegraply (71) 2 3 i eee ee 1,706 
Jranster.-agent and ‘recistrar a ..-ae ee 696 
Travel Bed 6 Seeeig ih, Be caes Rs Mae) gic 0) te eS 701 
40,283 
Less — administrative fees received ............. #£ 2,100 38,183 
144,511 
DEDUCT — INCOME: 
Interest earned: ...4°05. 0: 0 oe ee ee 13,558 


Other. 454. 224 2c Bld sh Ae Se oe ee ee 1,637 15,195 
ee ee Pe wey 129,316 


Balance forward from 31st December 1965 .................. 123 (602 
Total Net Expenditure to 31st December 1966... $1,366.918 


TOMBILL MINES LIMITED 


Consulting Geologist’s Report 


The President and Directors, 
Tombill Mines Limited, 
Suite 710 - 60 Yonge Street, 
Toronto, Ontario. 


Dear: Sirs = 


The following is a review of developments affecting your interests in metallic minerals 
during the period January 1, 1966 to date. 


Development headings at the Consolidated Mosher Mine, which adjoins your Little 
Long Lac Gold properties to the east, have been extended to the west from No. 3 Shaft 
(winze) and on the 18th (2778’) level the face is about 460 feet from the Tombill west 
boundary. A large amount of diamond drilling has been done from the drive on this level 
in an effort to evaluate ore possibilities, with results that indicate a further significant decrease 
in size of the “F” ore zone to the west. Mosher experienced a considerable operating loss in 
the year ended December 31, 1966, and as a result a decision has recently been taken to 
discontinue underground development and place the mine on a salvage basis. Improvement 
will have to take place in the economics of gold mining before consideration can be given 
to exploration for the possible westward extension of the “F” ore zone on the Tombill property. 


During 1966 one of the large steel companies investigated the iron formation occurring 
on an adjoining property at Geraldton as a possible source of iron ore. Since your property 
includes several bands of similar iron formation, further developments are awaited with 
interest. 


Gulch Mines Limited, in which your company holds a substantial share interest, 
has recently made an agreement with Gunnex Limited (a wholly-owned subsidiary of Gunnar 
Mining Limited) which will result in further exploration of the Gulch Uranium property at 
Black Bay, Lake Athabaska, Saskatchewan. The property now consists of seven mineral 
leases and two claim blocks, with total area of about 2,800 acres. A restudy of available 
information indicates interesting possibilities for the occurrence of economically important 
orebodies along the footwall side of the Black Bay Fault, which dips steeply to the southeast 
and lies just off-shore, under the waters of the lake. The property straddles the fault for a 
length of nearly six miles, only about half a mile of which has already been explored by 
underground workings and diamond drilling. It is proposed to test the balance of some five 
and a half miles by a series of diamond drill holes spaced about 1500 feet apart. This will 
require 17 holes each some 600 feet in length, or a total of nearly 10,200 feet of drilling. 
A radiometric and geologic survey will also be carried out over the land portions of the property 
not already covered by such surveys. Drilling is expected to get underway in late April. 
The work programme will be directed by Gunnex Limited. 


Respectfully submitted, 


H. S. WILSON, P.Eng. 


Oakville, Ontario 
March 22nd, 1967. 
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